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TO SECSTATE WASHDC PRIORITY 7206 
INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
USMISSION EC BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY STOCKHOLM 
AMEMBASSY TOKYO 
USMISSION OECD PARIS 
USDEL MTN GENEVA 

UNCLAS ROME 6781 

1 . /SUMMARY/. ITALIAN PRESS REPORTS AS ONE OUTCOME OF EC 
FINANCE MINISTERS APRIL 26 MEETING IN LUXEMBOURG EC OFFER 
OF $1.5 BILLION SHORT-TERM LOAN TO ITALY TO REPLENISH 
FOREIGN EXCHANGE RESERVES AND ALLOW GOI TO CONTINUE TO 
FLEXIBLY INTERVENE IN FOREX MARKET TO SUPPORT LIRA. /END 
SUMMARY/. 

2. APRIL 27 ITALIAN GENERAL AND FINANCIAL PRESS REPORTS 
AGREEMENT REACHED AT EC FINANCE MINISTERS APRIL 26 MEETING 
IN LUXEMBOURG TO OFFER $1.5 BILLION SHORT-TERM LOAN TO 
ITALY. PURPOSE OF SHORT-TERM LOAN IS TO REPLENISH GOI 
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INTERVENTION IN FOREX MARKETS IN SUPPORT OF LIRA. ONLY 
TERMS OF REPORTED LOAN WERE: $1.5 BILLION (LIRE 1,350 BILLION) 

90-DAY SHORT-TERM LOAN. RENEWABLE ONCE. EXPECTATION THAT 
ALL OR PART MAY BE CONSOLIDATED INTO MEDIUM-TERM LOAN 
WITH UNSPECIFIED TERMS EXPRESSED IN MOST ARTICLES. ONE 
REPORT STATED THAT WITH THIS LOAN ITALY WILL HAVE EXHAUSTED 
ITS TOTAL EC CREDIT AVAILABILITIES AND LEAVE ONLY BILATERAL 
US AND GERMAN LOANS AS FUTURE FORMS OF ASSISTANCE. TOTAL 
ITALIAN LOANS FROM EC FOR THIS PURPOSE INCLUDING THIS NEW 
LOAN CITED IN ARTICLES AS $4.4 BILLION. /EMBASSY COMMENT/. 

$4.4 BILLION FIGURE PRESUMABLY COMSPOSED OF: $1.0 BILLION 
EC JOINT BORROWING, 1,885 EC MEDIUM-TERM CREDIT, AND 
THIS NEW LOAN $1.5 BILLION. THESE THREE EC LOANS TOTAL 
$4,385 BILLION. 

3. TREASURY MINISTER COLOMBO PRESENTATION TO COLLEAGUES REPORTED 
TO BE "DRAMATIC" SURVEY OF CURRENT ITALIAN ECONOMIC AND 
FINANCIAL POSITION AND PROSPECTS. ARTICLES NOTE APPARENT 
DIFFERENCES BETWEEN FRENCH TREASURY MINISTER FOURCADE STATEMENT 
THAT ITALY HAS ALREADY ASKED, 

ALTHOUGH NOT FORMALLY BUT CLEARLY, FOR THIS NEW LOAN AND 
COLOMBO REMARKS THAT ITALY'S INTEREST IN EC OFFER AND 
EVENTUAL ITALIAN DECISION ON IT WILL DEPEND ON FOREX 
RESERVE REQUIREMENTS NEEDED TO PURSUE FLEXIBLE FOREX 
INTERVENTION. 

4. SPETEL FOLLOWS ON PRESS REPORTS ON CONTEMPORANEOUS 
ACTIONS BY EC CENTRAL BANK GOVERNORS RESTRICTING THE 
EXCHANGE OF LARGE-DENOMINATION ITALIAN BANKNOTES. VOLPE 
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